
Texas I-27 South Extension Advocacy Brief 
Proposed extension to the Rio Grande Valley 
The supplied analysis examines an estimated 113-mile extension of I-27 toward the Rio Grande Valley. The proposal would 
improve connections among South Texas communities, freight routes and border gateways as part of a broader north south 
corridor. These results apply to the extension scenario alone; they should not be confused with the separate analysis of the 
combined Texas corridor. 

66,932 
total jobs 

$13.03B 
economic output 

$7.24B 
state GDP 

$520M 
state tax revenue 

The economic case for action 

Construction investment 
• A roughly $5.51 billion construction investment is 

projected to generate $13.03 billion in statewide 
output. 

• The construction phase supports $7.24 billion in 
GDP and approximately $5.85 billion in personal 
income. 

• The 66,932 jobs supported include 31,478 direct, 
4,542 indirect and 30,911 induced jobs. 

Benefits develop over time 
• In 2055, modeled annual output is $1.95 billion 

below baseline, with 5,115 fewer jobs. 
• By 2070, annual output is $2.32 billion above 

baseline; it reaches $4.22 billion in 2080. 
• By 2080, jobs rise 2,641 above baseline; 

cumulative 2055–2080 tax revenue is $320 million. 

Why the corridor matters 
• A more dependable link could strengthen freight 

access to South Texas border gateways. 
• Improved connections may lower transportation 

costs for manufacturers and other businesses. 
• Route development can address safety, local 

access and resilient travel. 

What policymakers can do 
• Complete route and port-connection studies with 

community input. 
• Advance feasible segments through environmental 

review and engineering. 
• Sequence investments to deliver useful 

connections and test economic timing 
assumptions. 

Why the extension matters 
South Texas trade gateways and fast-growing communities need dependable routes to markets farther north. An 
Interstate-quality extension could improve access to ports of entry and regional freight facilities while providing a 
more reliable connection to the established Ports-to-Plains system. The final alignment and connections should 
be evaluated through project planning and community engagement. 

Advance a practical delivery pathway 
Study the proposed route, border-port connections, freight demand, safety, right-of-way and community impacts. 
Advance feasible segments through environmental review and preliminary engineering, then phase construction 
with state and federal partners. The modeled early decline in mobility effects underscores the importance of 
evaluating timing and the sequence of completed connections. 
Cost methodology. The approximately $48.8 million per mile figure and $5.51 billion investment are preliminary 
planning assumptions supplied by the Ports-to-Plains Alliance, not REMI model outputs. They reflect upgrading 
existing two-lane and four-lane routes to Interstate standards, with base costs escalated by 3 percent annually 
over an assumed 25-year construction period. Actual costs will vary by segment. 
About the analysis. The attached one-pager covers only the proposed I-27 extension. It separates construction 
effects from modeled transportation-efficiency effects, including negative effects in 2055. REMI provides 
economic modeling tools; North Dakota State University’s Upper Great Plains Transportation Institute supplied 
HERS transportation data. Construction output is in fixed 2024 dollars, construction tax in fixed 2022 dollars, and 
operating impacts in fixed 2025 dollars. 



 


